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Estimating Dynamic Economic
Models With
Dynamic economic models
typically arise as a
characterization of the path of the
economy around its long run
equilibrium (steady states), and
involve modelling expectations,
learning, and adjustment costs. A
variety of dynamic specifications
used in applied time series
econometrics exist.
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We propose a novel approach to
estimate dynamic economic
models with fixed effects. The
estimator does not impose any
restrictions on the distribution of
heterogeneous parameters. We
develop the asymptotic behavior
of the estimator and Monte Carlo
results show that the proposed
estimator works well even in
relatively short panels.

IFS Seminar - Estimating dynamic
economic models with ...
ESTIMATING DYNAMIC MODELS
OF IMPERFECT COMPETITION BY
PATRICK BAJARI,C.LANIER
BENKARD, AND JONATHAN LEVIN1
We describe a two-step algorithm
for estimating dynamic games
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behavior is consistent with
Markov perfect equilibrium. In the
first step, the policy functions and
the law of motion for the state
variables are estimated. In the

Econometrica, Vol. 75, No. 5
(September, 2007), 1331–1370
Journal of Economic Dynamics
and Control 2 (1980) 7-46. 0
North-Holland FORMULATING AND
ESTIMATING DYNAMIC LINEAR
RATIONAL EXPECTATIONS
MODELS* Lars Peter HANSEN
Carnegie-Mellon University,
Pittsburgh, PA 15213, USA
Thomas J. SARGENT University of
Minnesota, and Federal Reserve
Bank, Minneapolis, MN 55455,
USA
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In many branches of applied
economics, it has become
common practice to estimate
structural models of decision-
making and equilibrium. With a
few notable exceptions, most of
this work has focused on static
environments or on single-agent
dynamic de- cision problems.

Estimating Dynamic Models of
Imperfect Competition
Estimation of the model
parameters The system that we
want to estimate is nr=(1-P,L)
1C,u(L)+Tr(L)a(L) 'vC(L)]x, )
'ir(L)a(L) lc, C(L)xr=v,x , (22)
where n(L)= 1 a(.l)-11+1l ( i Ak-
jak iJ, =j+1 r \ p(L)= ~'C(A)-'C!+ Y
( j ~k-jbk'Ljl, + /l =0, Ev;v',-j=0
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Formulating and estimating
dynamic linear rational ...
This paper provides a framework
for estimation of dynamic
equilibrium models with both
macro and financial variables,
taking account of mixed
frequencies and latent variables.
We believe that a structural
estimation approach can shed
light on the channels through
which financial markets and the
real economy interact.

Estimating dynamic equilibrium
models using mixed ...
As an application, we estimate a
dynamic equilibrium model of the
U.S. economy with stochas-tic
volatility using the particle –lter
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model, an otherwise standard
business cycle model with
nominal rigidities, incorporates
not only stochastic volatility in
the

Estimating Dynamic Equilibrium
Models with Stochastic ...
Economics Letters 65 (1999) 9–15
Estimating dynamic panel data
models: a guide for
macroeconomistsq Ruth A. Judson
, Ann L. Owenab,* a Federal
Reserve Board of Governors,20th
&C Sts.,N.W.Washington,D.C.
20551,USA

Estimating dynamic panel data
models: a guide for ...
The state-space representation of
a dynamic macroeconomic model
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models can be written in the
following state-space form. First,
the equilibrium of the economy is
characterized by some
statesStthat evolve over time
according to the transition
equation St=f(St竏・,Wt;ﾎｳ), (1)

Estimating Macroeconomic
Models: A Likelihood Approach
Estimating Dynamic Models and
their use for evaluations Costas
Meghir February 2009 Costas
Meghir (UCL) Dynamic Models
February 2009 1 / 31. Dynamic
Models and Policy Evaluation In
many economic settings, policy
reform can have as much impact
on current actions as on future
ones
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International Economic Review.
Volume 61, Issue 2. Original
Article. Open Access. A COMMENT
ON “ESTIMATING DYNAMIC
DISCRETE CHOICE MODELS WITH
HYPERBOLIC DISCOUNTING” BY
HANMING FANG AND YANG
WANG. Jaap H. Abbring.
Corresponding Author. E-mail
address: jaap@abbring.org.

A COMMENT ON “ESTIMATING
DYNAMIC DISCRETE CHOICE
MODELS ...
Downloadable! Central banks
have long used dynamic
stochastic general equilibrium
(DSGE) models, which are
typically estimated using
Bayesian techniques, to inform

Page 12/17



Read Free Estimating
Dynamic Economic Models
With Non Parametrickey policy decisions. This paper
offers an empirical strategy that
quantifies the information content
of the data relative to that of the
prior distribution. Using an off-the-
shelf DSGE model applied to
quarterly Euro Area data from ...

Estimating Dynamic
Macroeconomic Models : How
Informative ...
The algorithm applies to a broad
class of models, including
industry competition models with
both discrete and continuous
controls such as the Ericson and
Pakes (1995) model. We test the
algorithm on a class of dynamic
discrete choice models with
normally distributed errors and a
class of dynamic oligopoly models
similar to that of Pakes and
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Estimating Dynamic Models of
Imperfect Competition ...
Dynamic discrete choice models
have been used to understand a
wide range of economic be-
havior. The early dynamic
discrete choice models that are
empirically implemented tend to
be parametric;1 but recently, a
growing list of authors have
addressed the non- or semi-
parametric identification of
dynamic discrete choice models.

Estimating Dynamic Discrete
Choice Models with Hyperbolic ...
In contrast to models with
continuous choices which can be
estimated from the first- order
conditions, the optimal decision
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models are characterized by
inequality conditions. This has
prompted researchers to
(numerically)

Conditional Choice Probabilities
and the Estimation of ...
This paper discusses
nonparametric estimation of the
distribution of random
coefficients in a structural model
that is nonlinear in the random
coefficients. We establish that the
problem of recovering the
probability density function ( pdf )
of random parameters falls into
the class of convexly-constrained
inverse problems.

SEMIPARAMETRIC ESTIMATION OF
RANDOM COEFFICIENTS IN ...
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absolute error estimation in a
dynamic nonlinear model with
neither independent nor
identically distributed errors. The
estimator is shown to be
consistent and asymptotically
normal, with asymptotic
covariance matrix depending on
the errors through the heights of
their density functions at their
medians (zero).

Estimating Nonlinear Dynamic
Models Using Least Absolute ...
Board of Governors of the Federal
Reserve System . International
Finance Discussion Papers .
Number 1175 . August 2016 .
Estimating Dynamic
Macroeconomic Models:
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At the Ministry of Economy and
Finance we have developed a
dynamic factor model to estimate
and forecast the rate of growth of
the Spanish economy in the very
short term. This model uses a
coincident indicator, or estimated
common factor, to forecast GDP
by means of a transfer function.
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